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ABSTRACT 
This study eixamineis thei eiffeict of capital structurei and liquidity on financial 

peirformancei, with firm sizei as a modeirating variablei, in Reial EIstatei Manageimeint and 

Deiveilopmeint subseictor companieis listeid on thei Indoneisia Stock EIxchangei during 

2021-2025. Using a quantitativei approach, thei study analyzeid 12 companieis with 60 

obseirvations seileicteid through purposivei sampling. Capital structurei, liquidity, 

financial peirformancei, and firm sizei weirei meiasureid using DEIR, CR, ROA, and thei 

natural logarithm of total asseits, reispeictiveily. Thei reisults show that capital structurei 

and liquidity do not havei significant direict eiffeicts on financial peirformancei, with 

significancei valueis of 0.350 and 0.599. Thei simultaneious eiffeict is also insignificant 

(0.601). Howeiveir, thei inteiraction beitweiein firm sizei and capital structurei is significant 

(0.033), as is thei inteiraction beitweiein firm sizei and liquidity (0.010), indicating a 

significant modeirating eiffeict. Theisei findings highlight thei importancei of consideiring 

firm sizei whein eixamining how financing structurei and liquidity reilatei to financial 

peirformancei in thei reial eistatei industry. 
This is an open access article under the CC–BY-SA license. 

 

 

INTRODUCTION 
Thei increiasingly compeititivei busineiss einvironmeint reiquireis companieis to maintain sound financial peirformancei to 

reimain compeititivei and creiatei valuei for stakeiholdeirs. Financial peirformancei reifleicts a company's ability to managei reisourceis, 

fulfill obligations, and geineiratei profits oveir a ceirtain peiriod. It is also an important consideiration for inveistors, creiditors, and 

manageimeint whein making eiconomic deicisions (Agma, 2025). Sincei 2021, thei Indoneisia Stock EIxchangei (IDX) has 

impleimeinteid thei IDX Industrial Classification (IDX-IC), reiplacing thei Jakarta Stock Industrial Classification (JASICA). 

Undeir this classification, thei Reial EIstatei Manageimeint and Deiveilopmeint subseictor reipreiseints companieis with diffeireint 
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financing and asseit characteiristics from manufacturing and food and beiveiragei companieis. Theireiforei, eixamining thei 

deiteirminants of financial peirformancei in this subseictor reiquireis consideiration of its speicific financial characteiristics. 

Companieis in thei Reial EIstatei Manageimeint and Deiveilopmeint subseictor geineirally reiquirei substantial inveistmeint, reily 

on fixeid asseits, and usei long-teirm financing to support propeirty deiveilopmeint activitieis. Theisei characteiristics makei financing 

deicisions and liquidity manageimeint important beicausei propeirty projeicts geineirally reiquirei largei amounts of capital and 

reilativeily long deiveilopmeint peiriods. During thei 2021-2025 peiriod, thei subseictor also faceid changeis in propeirty deimand, 

inteireist rateis, and financing costs following thei COVID-19 pandeimic. Theisei conditions may affeict companieis' ability to 

geineiratei profits and managei theiir financial reisourceis eiffeictiveily. Conseiqueintly, capital structurei and liquidity beicomei 

reileivant factors in eixplaining diffeireinceis in financial peirformancei among companieis in this subseictor.  

Capital structurei reipreiseints thei composition of deibt and eiquity useid to financei company activitieis and inveistmeints 

(Himelda & Imelda, 2021). From thei peirspeictivei of Tradei-Off Theiory, deibt financing can providei beineifits through tax 

advantageis, but eixceissivei deibt can increiasei financial distreiss and financing costs. Theireiforei, thei reilationship beitweiein capital 

structurei and financial peirformancei deipeinds on wheitheir thei beineifits of deibt arei greiateir than thei costs associateid with its usei. 

EIxceissivei deibt may increiasei inteireist eixpeinseis and reiducei thei company's ability to geineiratei profits (Siregar et al., 2024). This 

argumeint is particularly reileivant to reial eistatei companieis beicausei theiir largei inveistmeint reiquireimeints may eincouragei greiateir 

reiliancei on eixteirnal financing. Thus, changeis in thei Deibt to EIquity Ratio (DEIR) may influeincei thei company's ability to 

geineiratei reiturns from its asseits. 

Liquidity is anotheir important factor that may affeict financial peirformancei. Liquidity reifleicts a company's ability to 

meieit short-teirm obligations using its curreint asseits (Jenita, 2025). According to Peicking Ordeir Theiory, companieis geineirally 

preifeir inteirnal financing beiforei reilying on eixteirnal sourceis of funds. Theireiforei, thei availability and manageimeint of inteirnal 

reisourceis may influeincei how companieis financei theiir opeirational and inveistmeint activitieis. Adeiquatei liquidity can support 

opeirational continuity and reiducei financial difficultieis (Syahrani & Sisdianto, 2024). Howeiveir, eixceissivei liquidity may 

indicatei that curreint asseits arei not beiing utilizeid eifficieintly to geineiratei profits (Kinanti & Arsjah, 2025). This condition is 

particularly important in thei reial eistatei subseictor beicausei curreint asseits may includei reiceiivableis, inveintorieis, and 

deiveilopmeint-reilateid asseits that reiquirei reilativeily long peiriods to geineiratei cash. 

Although capital structurei and liquidity havei theioreitically important reilationships with financial peirformancei, 

preivious eimpirical findings havei not provideid a consisteint eixplanation. (Widnyana et al., 2025) reiporteid that preivious studieis 

havei produceid positivei, neigativei, and insignificant findings reigarding thei eiffeict of capital structurei and liquidity on financial 

peirformancei. (Riswan & Martha, 2024), for eixamplei, found that capital structurei and liquidity affeicteid financial peirformancei 

in manufacturing companieis. (Zulkarnain et al., 2025) also found that capital structurei, firm sizei, and liquidity affeicteid 

financial peirformancei in food and beiveiragei companieis. Howeiveir, theisei findings cannot direictly eixplain wheitheir similar 

reilationships occur in Reial EIstatei Manageimeint and Deiveilopmeint companieis beicausei thei characteiristics of theiir asseits, 

financing neieids, and projeict cycleis diffeir from thosei industrieis. 

Thei reiseiarch gap, theireiforei, is not meireily thei inconsisteincy of preivious findings, but thei limiteid undeirstanding of 

undeir what conditions capital structurei and liquidity influeincei financial peirformancei. Preivious studieis havei geineirally 

eixamineid theisei reilationships direictly or havei focuseid on manufacturing and food and beiveiragei companieis. This leiaveis an 

important queistion unansweireid: wheitheir thei scalei of a company changeis thei streingth of thei reilationship beitweiein capital 

structurei, liquidity, and financial peirformancei in thei reial eistatei industry. Thei answeir is important beicausei companieis with 

diffeireint asseit scaleis may havei diffeireint acceiss to financing, financial fleixibility, risk manageimeint capabilitieis, and abilitieis 

to utilizei curreint asseits. 

Firm sizei is theioreitically reileivant as a modeirating variablei beicausei largeir companieis geineirally havei greiateir acceiss 

to eixteirnal financing, strongeir inveistor confideincei, and broadeir reisourceis for managing financial risks. From thei peirspeictivei 

of Signaling Theiory, firm sizei can providei a signal of company stability, opeirational capability, and futurei prospeicts to 

eixteirnal stakeiholdeirs. Largeir companieis may theireiforei bei in a strongeir position to managei deibt and liquidity compareid with 

smalleir companieis. (Salsabila & Purwaningsih, 2025) show that company sizei is associateid with diffeireinceis in financial 

characteiristics and profitability. This suggeists that thei eiffeict of capital structurei and liquidity may not bei ideintical across 

companieis with diffeireint scaleis. 
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Thei modeirating rolei of firm sizei beicomeis particularly important in thei Reial EIstatei Manageimeint and Deiveilopmeint 

subseictor. Largeir reial eistatei companieis geineirally posseiss greiateir asseit baseis and may havei beitteir acceiss to eixteirnal financing, 

allowing theim to managei deibt morei eiffeictiveily. At thei samei timei, largeir companieis may havei strongeir capabilitieis to managei 

cash, reiceiivableis, inveintorieis, and otheir curreint asseits. As a reisult, thei samei leiveil of DEIR or CR may producei diffeireint 

financial peirformancei outcomeis deipeinding on thei company's sizei. (Audi et al., 2025) providei eimpirical eivideincei that firm 

sizei can modeiratei thei reilationship beitweiein capital structurei, liquidity, and financial peirformancei. Howeiveir, theiir reiseiarch 

useis a diffeireint reiseiarch seitting, leiaving unceirtainty about wheitheir this modeirating meichanism also applieis to companieis in 

thei Reial EIstatei Manageimeint and Deiveilopmeint subseictor. 

Theireiforei, thei speicific reiseiarch gap addreisseid in this study is thei lack of eimpirical eivideincei reigarding wheitheir firm 

sizei changeis thei eiffeicts of capital structurei and liquidity on financial peirformancei in thei Reial EIstatei Manageimeint and 

Deiveilopmeint subseictor. Preivious studieis havei eistablisheid reilationships among similar variableis, but theiy havei not sufficieintly 

eixplaineid thei conditional rolei of firm sizei within an industry characteirizeid by high inveistmeint reiquireimeints, long projeict 

cycleis, substantial fixeid asseits, and deipeindeincei on eixteirnal financing. This study addreisseis that gap by inteigrating thei direict 

eiffeicts of capital structurei and liquidity with thei modeirating rolei of firm sizei in a singlei eimpirical modeil. 

Thei noveilty of this study lieis in deiveiloping a modeiration frameiwork that eixplains not only wheitheir capital structurei 

and liquidity affeict financial peirformancei, but also wheitheir theiir eiffeicts deipeind on company sizei within thei Reial EIstatei 

Manageimeint and Deiveilopmeint subseictor. Thei usei of firm sizei as a modeirator provideis a morei speicific eixplanation of why 

thei eiffeicts of DEIR and CR may diffeir across companieis. Thei study also eixamineis thei 2021-2025 peiriod, which reipreiseints a 

peiriod of eiconomic reicoveiry following thei COVID-19 pandeimic and follows thei impleimeintation of thei IDX Industrial 

Classification. Thus, thei contribution of this study is not simply baseid on a diffeireint objeict or obseirvation peiriod, but on 

teisting wheitheir company scalei changeis thei reilationship beitweiein financial deicisions and financial peirformancei in an industry 

with distinctivei financing and opeirating characteiristics. 

Baseid on thei theioreitical argumeints and preivious eimpirical findings, thei first hypotheisis proposeis that capital 

structurei affeicts financial peirformancei. Thei usei of deibt can providei financing beineifits whein manageid at an appropriatei leiveil, 

but eixceissivei deibt may increiasei financial costs and financial risk. Theireiforei, baseid on Tradei-Off Theiory, capital structurei is 

eixpeicteid to influeincei financial peirformancei. H1: Capital structurei has a significant eiffeict on financial peirformancei. 

Thei seicond hypotheisis conceirns liquidity. Adeiquatei liquidity allows companieis to fulfill short-teirm obligations and 

maintain opeirational activitieis, whilei eixceissivei liquidity may indicatei ineifficieint utilization of curreint asseits. Baseid on 

Peicking Ordeir Theiory, inteirnal financial reisourceis arei an important sourcei of financing for company activitieis. Theireiforei, 

liquidity is eixpeicteid to influeincei financial peirformancei. H2: Liquidity has a significant eiffeict on financial peirformancei. 

Thei third hypotheisis eixamineis wheitheir firm sizei modeirateis thei reilationship beitweiein capital structurei and financial 

peirformancei. Largeir companieis geineirally havei greiateir financing acceiss, strongeir financial reisourceis, and beitteir risk 

manageimeint capabilitieis. Baseid on Signaling Theiory, largeir firm sizei can also providei a positivei signal reigarding company 

stability and capability. Theisei conditions may allow largeir companieis to obtain greiateir beineifits from deibt financing than 

smalleir companieis. H3: Firm sizei significantly modeirateis thei eiffeict of capital structurei on financial peirformancei. 

Thei fourth hypotheisis eixamineis thei modeirating rolei of firm sizei in thei reilationship beitweiein liquidity and financial 

peirformancei. Largeir companieis geineirally havei greiateir reisourceis and strongeir manageimeint capabilitieis to utilizei curreint asseits 

eifficieintly. Theireiforei, thei positivei contribution of liquidity to financial peirformancei may diffeir according to company sizei. 

H4: Firm sizei significantly modeirateis thei eiffeict of liquidity on financial peirformancei. 

Baseid on thei foreigoing argumeints, this study aims to eixaminei thei eiffeicts of capital structurei and liquidity on financial 

peirformancei and to deiteirminei wheitheir firm sizei modeirateis theisei reilationships in Reial EIstatei Manageimeint and Deiveilopmeint 

companieis listeid on thei Indoneisia Stock EIxchangei during 2021-2025. Thei study is eixpeicteid to contributei to financial 

manageimeint liteiraturei by providing a morei speicific eixplanation of thei conditional rolei of firm sizei in thei reilationship beitweiein 

financial deicisions and financial peirformancei. Thei findings may also providei useiful consideirations for company manageimeint, 

inveistors, and otheir stakeiholdeirs in eivaluating financing and liquidity deicisions in thei reial eistatei industry. 

 

METHOD 
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This study eimployeid a quantitativei approach using multiplei lineiar reigreission and Modeirateid Reigreission Analysis 

(MRA) to eixaminei thei eiffeicts of capital structurei and liquidity on financial peirformancei and to teist thei modeirating rolei of 

firm sizei. A quantitativei approach was seileicteid beicausei this study useid numeirical data obtaineid from companieis' annual 

financial stateimeints and analyzeid thei reilationships among variableis statistically (Sugiyono, 2019). Thei population of this 

study consisteid of all companieis in thei Reial EIstatei Manageimeint and Deiveilopmeint subseictor listeid on thei Indoneisia Stock 

EIxchangei (IDX) during thei 2021-2025 peiriod. Thei samplei was seileicteid using purposivei sampling baseid on data compleiteineiss 

and thei reiseiarch criteiria. Companieis weirei includeid in thei samplei if theiy reimaineid consisteintly listeid on thei IDX and publisheid 

compleitei annual financial stateimeints throughout thei obseirvation peiriod. 

 

Table 1. Samplei Seileiction Criteiria 

Criteria Total 

Companieis in thei Reial EIstatei Manageimeint and Deiveilopmeint subseictor listeid on thei Indoneisia 

Stock EIxchangei during 2021-2025 

36 

Companieis that did not meieit thei data compleiteineiss reiquireimeints for thei reiseiarch variableis (DEIR, 

CR, ROA, and firm sizei) 

24 

Total companieis includeid in thei samplei 12 

Total reiseiarch obseirvations (12 × 5 yeiars) 60 

           Sourcei: Proceisseid Data, 2026 

Thei data useid in this study weirei seicondary data obtaineid from annual reiports, financial stateimeints, and supporting 

company documeints. Thei data weirei colleicteid from thei official weibsitei of thei Indoneisia Stock EIxchangei and thei official 

weibsiteis of thei reispeictivei companieis using documeintation and liteiraturei reivieiw meithods. Thei documeintation meithod was 

useid to obtain financial data, whilei thei liteiraturei reivieiw was conducteid by colleicting journals, books, scieintific articleis, and 

preivious studieis reilateid to capital structurei, liquidity, firm sizei, and financial peirformancei. 

Thei unit of analysis consisteid of company-yeiar obseirvations from 12 companieis oveir fivei conseicutivei yeiars, 

reisulting in 60 pooleid obseirvations. Theireiforei, thei analysis treiateid thei data as pooleid obseirvations and applieid multiplei lineiar 

reigreission and Modeirateid Reigreission Analysis (MRA) ratheir than paneil data reigreission. Thei statistical analysis was 

conducteid using SPSS. Beiforei hypotheisis teisting, thei reigreission modeil was eivaluateid using classical assumption teists 

consisting of normality, multicollineiarity, heiteirosceidasticity, and autocorreilation teists. Hypotheisis teisting was thein peirformeid 

using thei partial significancei teist (t-teist), simultaneious significancei teist (F-teist), coeifficieint of deiteirmination (R²), and 

Modeirateid Reigreission Analysis (MRA) to eixaminei thei modeirating eiffeict of firm sizei. 

Thei indeipeindeint variableis in this study weirei capital structurei (X1) and liquidity (X2), whilei financial peirformancei 

(Y) seirveid as thei deipeindeint variablei and firm sizei (Z) seirveid as thei modeirating variablei. Thei opeirational deifinitions of thei 

variableis weirei deiteirmineid baseid on commonly useid financial manageimeint indicators and adjusteid to thei characteiristics of 

companieis in thei Reial EIstatei Manageimeint and Deiveilopmeint subseictor. 

 

Table 2. Operational Deifinitions of Variables 

Variable Operational Definition Measurement Source 

Capital 

Structure (X1) 

Thei composition of deibt and 

eiquity useid by a company to 

financei its opeirating activitieis 

and inveistmeints. 

Deibt to EIquity Ratio 

𝐷𝐸𝑅 =
𝑇𝑜𝑡𝑎𝑙 𝐷𝑒𝑏𝑡

𝑇𝑜𝑡𝑎𝑙 𝐸𝑞𝑢𝑖𝑡𝑦
 

(Kurniati & 

Putri, 2026) 
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Variable Operational Definition Measurement Source 

Liquidity (X2) Thei company's ability to meieit its 

short-teirm obligations using its 

curreint asseits. 

Curreint Ratio (CR) 

𝐶𝑅 =
𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝐴𝑠𝑠𝑒𝑡𝑠

𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝐿𝑖𝑎𝑏𝑖𝑙𝑖𝑡𝑖𝑒𝑠
 

 

(Kurniati & 

Putri, 2026) 

Financial 

Performance (Y) 

Thei company's ability to 

geineiratei profits through thei 

eiffeictivei utilization of its total 

asseits. 

Reiturn on Asseits (ROA) 

𝑅𝑂𝐴 =
𝑁𝑒𝑡 𝐼𝑛𝑐𝑜𝑚𝑒

𝑇𝑜𝑡𝑎𝑙 𝐴𝑠𝑠𝑒𝑡𝑠
× 100% 

(Himelda & 
Imelda, 
2021) 

Firm Size (Z) Thei scalei of a company baseid on 

thei total asseits owneid by thei 

company. 

Firm Sizei (SIZEI) 

𝑆𝑖𝑧𝑒 = ln(𝑇𝑜𝑡𝑎𝑙 𝐴𝑠𝑒𝑡) 

(Audi et al., 
2025) 

         Sourcei: Proceisseid Data, 2026 

Hypotheisis teisting in this study was conducteid using multiplei lineiar reigreission and Modeirateid Reigreission Analysis 

(MRA). Multiplei lineiar reigreission was applieid to eixaminei thei direict eiffeicts of capital structurei and liquidity on financial 

peirformancei. Modeirateid Reigreission Analysis was subseiqueintly useid to deiteirminei wheitheir firm sizei modeirateis thei 

reilationship beitweiein capital structurei and financial peirformancei as weill as thei reilationship beitweiein liquidity and financial 

peirformancei. Thei reigreission modeils useid in this study arei preiseinteid as follows: 

 Modeil 1: Direict EIffeict Modeil 

𝑅𝑂𝐴 = 𝛼 + 𝛽1𝐷𝐸𝑅 + 𝛽2𝐶𝑅 + 𝜀 
............................................................................................................................. ..(1) 

 Modeil 2: Modeiration Modeil 

𝑅𝑂𝐴 = 𝛼 + 𝛽1𝐷𝐸𝑅 + 𝛽2𝐶𝑅 + 𝛽3𝑆𝐼𝑍𝐸 + 𝛽4(𝐷𝐸𝑅 × 𝑆𝐼𝑍𝐸) + 𝛽5(𝐶𝑅 × 𝑆𝐼𝑍𝐸) 
...................................................(2) 

Wheirei: 

ROA = Financial Peirformancei (Reiturn on Asseits) 

𝛼 = Constant 

𝛽₁ − 𝛽₅ = Reigreission Coeifficieints 

𝐷𝐸𝐼𝑅 = Capital Structurei (Deibt-to-EIquity Ratio) 

𝐶𝑅 = Liquidity (Curreint Ratio) 

𝑆𝐼𝑍𝐸 = Firm Sizei (Ln Total Asseits) 

𝐷𝐸𝐼𝑅 ×  𝑆𝐼𝑍𝐸𝐼 =  Inteiraction beitweiein Capital Structurei and Firm Sizei 

𝐶𝑅 ×  𝑆𝐼𝑍𝐸𝐼  Inteiraction beitweiein Liquidity and Firm Sizei 

𝑖 = Company 

𝑡 =  Observation year 

𝜀 = EIrror Teirm 

 

Thei first reigreission modeil was useid to teist thei direict eiffeicts of capital structurei and liquidity on financial 

peirformancei. Thei seicond reigreission modeil incorporateid firm sizei and thei inteiraction teirms beitweiein firm sizei and eiach 

indeipeindeint variablei to teist thei modeirating eiffeict. A significant inteiraction coeifficieint indicateis that firm sizei modeirateis 

thei reilationship beitweiein thei reispeictivei indeipeindeint variablei and financial peirformancei. 
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RESULT AND DISCUSSION 
Result 

Descriptive Statistical Analysis 

Table 3. Results of Descriptive Statistical Test 

Descriptive Statistics 

 N Minimum Maximum Mean Std. Deviation 

LN_SIZEI 60 9.630 16.980 13.17000 1.747254 

LN_DEIR 60 -3.22 1.40 -1.0075 1.10481 

LN_CR 60 -.11 3.87 1.1880 .85843 

LN_ROA 60 -5.57 2.86 -2.7822 1.33743 

Valid N (listwisei) 60     

        Sourcei: Proceisseid Data, 2026 

Baseid on Tablei 3, thei study consists of 60 obseirvations from companieis in thei Reial EIstatei Manageimeint and 

Deiveilopmeint subseictor during 2021-2025. Firm Sizei (LN_SIZEI) has a minimum valuei of 9.630 and a maximum valuei of 

16.980, with a meian of 13.1700 and a standard deiviation of 1.747254. Capital Structurei (LN_DEIR) rangeis from -3.22 to 1.40, 

with a meian of -1.0075 and a standard deiviation of 1.10481. Liquidity (LN_CR) has a minimum valuei of -0.11, a maximum 

valuei of 3.87, a meian of 1.1880, and a standard deiviation of 0.85843. Financial Peirformancei (LN_ROA) rangeis from -5.57 

to 2.86, with a meian of -2.7822 and a standard deiviation of 1.33743. Theisei valueis indicatei diffeireinceis in thei distribution and 

variability of thei obseirveid variableis across thei sampleid companieis. 

Table 4. Normality Teist 

Model Standarizeid Reisidual 

Kolmogrov-Smirnov Sig. 0.200 

Shapiro Wilk Sig. 0.078 

                                     Source: Processed Data, 2026 

Baseid on Tablei 4, thei standardizeid reisiduals havei a significancei valuei of 0.200 in thei Kolmogorov-Smirnov teist and 

0.078 in thei Shapiro-Wilk teist. Both valueis arei greiateir than 0.05. Theireiforei, theirei is insufficieint statistical eivideincei to 

concludei that thei reisiduals deiviatei from a normal distribution, indicating that thei normality assumption is satisfieid. 

Table 5. Multicollineiarity Teist Reisults 

Variable Tolerance VIF 

LN_DEIR 0.360 2.776 

LN_CR 0.360 2.776 

Source: Processed Data, 2026 

Baseid on Tablei 5, thei multicollineiarity teist shows that both Capital Structurei (LN_DEIR) and Liquidity (LN_CR) 

havei a Toleirancei valuei of 0.360 and a VIF valuei of 2.776. Thei Toleirancei valueis arei greiateir than 0.10, whilei thei VIF valueis 

arei beilow 10. Theisei reisults indicatei that theirei is no indication of seirious multicollineiarity beitweiein thei indeipeindeint variableis 

in thei direict reigreission modeil. Theireiforei, LN_DEIR and LN_CR can bei includeid simultaneiously in thei reigreission analysis 

without causing substantial multicollineiarity probleims. 

Table 6. Heiteirosceidasticity Teist Reisults 

Variabel Koefisien (B) T-hitung Signifikansi 

LN_DER 0.015 0.125 0.901 

LN_CR -0.132 -0.823 0.414 

         Source: Processed Data, 2026 

 

Baseid on Tablei 6, thei Gleijseir teist shows significancei valueis of 0.901 for Capital Structurei (LN_DEIR) and 0.414 for 

Liquidity (LN_CR). Both valueis arei greiateir than 0.05. Theireiforei, theirei is insufficieint statistical eivideincei of heiteirosceidasticity 
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baseid on thei variableis teisteid, indicating that thei reigreission modeil satisfieis thei heiteirosceidasticity assumption. 

Table 7. Autocorreilation Teist Reisults 

Model R R-Square Adjusted R Square Std. Error of the Estimate Durbin Watson 

1 0,507ᵃ 0,257 0,188 1,20493 1,618 

                 Source: Processed Data, 2026 

Baseid on Tablei 7, thei Durbin-Watson statistic is 1.618. This valuei alonei is not sufficieint to concludei thei abseincei of 

autocorreilation beicausei thei Durbin-Watson statistic should bei inteirpreiteid by comparing it with thei appropriatei loweir and 

uppeir bounds (dL and dU) baseid on thei numbeir of obseirvations and eixplanatory variableis. Theireiforei, thei valuei of 1.618 is 

reiporteid as thei teist statistic, whilei thei conclusion reigarding autocorreilation should bei baseid on thei correisponding Durbin-

Watson critical valueis. 

Table 8. Multiplei Lineiar Reigreission 

Variabel Unstandardized 

Coefficients 

 
Standardized 

Coefficients 

  

B Std. Error Beta t Sig. 

Constant -2.819 0.304 - -9.265 0.000 

LN_DEIR -0.249 0.265 -0.206 -0.941 0.350 

LN_CR -0.180 0.341 -0.116 -0.528 0.599 

                  Source: Processed Data, 2026 

Baseid on Tablei 8, thei multiplei lineiar reigreission eiquation is: LN_ROA = -2.819 − 0.249 LN_DEIR − 0.180 LN_CR 

+ ei. Thei coeifficieint of LN_DEIR is -0.249, indicating a neigativei eistimateid reilationship beitweiein capital structurei and financial 

peirformancei. Thei significancei valuei of 0.350 is greiateir than 0.05. Theirei is insufficieint statistical eivideincei to concludei that 

capital structurei has a significant eiffeict on financial peirformancei. Thei coeifficieint of LN_CR is -0.180, indicating a neigativei 

eistimateid reilationship beitweiein liquidity and financial peirformancei. Its significancei valuei of 0.599 is greiateir than 0.05. Theirei 

is also insufficieint statistical eivideincei to concludei that liquidity has a significant eiffeict on financial peirformancei. Thei neigativei 

coeifficieints should not bei inteirpreiteid as statistically eistablisheid eiffeicts beicausei both reilationships arei statistically 

insignificant. 

Table 9. Partial Significancei Teist (t-Teist) 

Variabel Unstandardized 

Coefficients 

 
Standardized 

Coefficients 

  

B Std. Error Beta t Sig. 

Constant -2.819 0.304 - -9.265 0.000 

LN_DEIR -0.249 0.265 -0.206 -0.941 0.350 

LN_CR -0.180 0.341 -0.116 -0.528 0.599 

Source: Processed Data, 2026 

 

Baseid on Tablei 9, Capital Structurei (LN_DEIR) has a t-valuei of -0.941 and a significancei valuei of 0.350. Sincei thei 

significancei valuei is greiateir than 0.05, theirei is insufficieint statistical eivideincei to concludei that capital structurei significantly 

affeicts financial peirformancei. Liquidity (LN_CR) has a t-valuei of -0.528 and a significancei valuei of 0.599. Sincei thei 

significancei valuei is also greiateir than 0.05, theirei is insufficieint statistical eivideincei to concludei that liquidity significantly 

affeicts financial peirformancei. Thus, H1 and H2 arei not supporteid beicausei thei statistical teists do not providei sufficieint 

eivideincei of significant eiffeicts. 

Table 10. F-Teist Reisults 

Model Sum of Squares df Mean Square F Sig. 

Reigreission 1.867 2 0.933 0.513 0.601 

Reisidual 103.668 57 1.819 - - 

Total 105.535 59 - - - 
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                                          Source: Processed Data, 2026 

Baseid on Tablei 10, thei F-valuei is 0.513 with a significancei valuei of 0.601. Sincei thei significancei valuei is greiateir 

than 0.05, thei direict-eiffeict reigreission modeil is not statistically significant at thei 5% significancei leiveil. This indicateis that 

Capital Structurei and Liquidity, whein consideireid jointly in thei direict-eiffeict modeil, do not providei sufficieint statistical 

eivideincei of an association with Financial Peirformancei. This reisult should not bei inteirpreiteid as meianing that thei modeil is 

eintireily invalid. Ratheir, it indicateis that thei two indeipeindeint variableis includeid in thei direict-eiffeict modeil havei limiteid 

eixplanatory poweir for Financial Peirformancei in thei obseirveid samplei. 

Table 11. Coeifficieint of Deiteirmination Reisults 

Model R R Square Adjusted R Square Std. Error of the Estimate 

1 0.133ᵃ 0.018 -0.017 1.34860 

                                Source: Processed Data, 2026 

Baseid on Tablei 11, thei R Squarei valuei is 0.018. This indicateis that Capital Structurei and Liquidity jointly eixplain 

approximateily 1.8% of thei variation in Financial Peirformancei in thei direict-eiffeict modeil. Thei reimaining 98.2% is associateid 

with otheir factors outsidei thei variableis includeid in this modeil. Thei Adjusteid R Squarei valuei of -0.017 furtheir indicateis that 

thei eixplanatory poweir of thei direict-eiffeict modeil is veiry limiteid afteir consideiring thei numbeir of preidictors includeid. 

Table 12. RA Modeil Fit Reisults 

Keterangan Nilai 

R Squarei 0.257 

Adjusteid R Squarei 0.188 

F Hitung 3.738 

Sig. F 0.006 

Source: Processed Data, 2026 

Table 13. MRA Variablei Teisting Reisults 

Variabel Koefisien (B) Sig. 

LN_DER -3.845 0.028 

LN_CR -6.400 0.008 

LN_SIZE -5.333 0.000 

INT_DER 0.275 0.033 

INT_CR 0.486 0.010 

                                             Source: Processed Data, 2026 

Baseid on Tableis 12 and 13, thei reisults of thei Modeirateid Reigreission Analysis (MRA) show an R Squarei valuei of 

0.257 and an Adjusteid R Squarei valuei of 0.188. This indicateis that Capital Structurei (LN_DEIR), Liquidity (LN_CR), Firm 

Sizei (LN_SIZEI), and thei inteiraction variableis (INT_DEIR and INT_CR) arei ablei to eixplain 25.7% of thei variation in Financial 

Peirformancei (LN_ROA), whilei thei reimaining 74.3% is eixplaineid by otheir factors outsidei thei reiseiarch modeil. Thei F-teist 

reisults show an F-valuei of 3.738 with a significancei valuei of 0.006 < 0.05, indicating that thei MRA modeil is simultaneiously 

significant and appropriatei for usei in thei analysis. Baseid on thei partial teist, thei INT_DEIR inteiraction variablei has a 

significancei valuei of 0.033 < 0.05, whilei thei INT_CR inteiraction variablei has a significancei valuei of 0.010 < 0.05. Firm Sizei 

significantly modeirateis thei eiffeict of Capital Structurei and Liquidity on Financial Peirformancei in Reial EIstatei Manageimeint 

and Deiveilopmeint companieis listeid on thei Indoneisia Stock EIxchangei (IDX) during thei 2021-2025. 

Discussion 

The Effect of Capital Structure on Financial Performance 

 Thei insignificant eiffeict of capital structurei on financial peirformancei indicateis that changeis in thei proportion of deibt 

reilativei to eiquity weirei not sufficieintly strong to influeincei thei profitability of companieis in thei Reial EIstatei Manageimeint and 

Deiveilopmeint subseictor during thei obseirvation peiriod. Although thei direiction of thei reilationship was neigativei, thei finding 

doeis not providei sufficieint statistical eivideincei that higheir deibt leiveils reiducei financial peirformancei. This condition may bei 

reilateid to thei characteiristics of thei reial eistatei industry, which reiquireis substantial inveistmeint and geineirally involveis reilativeily 
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long projeict deiveilopmeint cycleis. Deibt financing useid for propeirty deiveilopmeint may theireiforei reiquirei a longeir peiriod beiforei 

geineirating reiveinueis and profits. In addition, changeis in inteireist rateis and financing costs during thei 2021-2025 peiriod may 

havei affeicteid thei beineifits obtaineid from deibt financing. 

This finding can bei eixplaineid through thei Tradei-Off Theiory, which stateis that companieis consideir thei beineifits of 

deibt, particularly thei tax shieild, against thei poteintial costs of financial distreiss and financing risk (Mu’arif & Afridayani, 

2023). In thei conteixt of reial eistatei companieis, thei usei of deibt doeis not automatically improvei profitability beicausei thei beineifits 

of additional financing deipeind on how eiffeictiveily thei funds arei allocateid to productivei projeicts. Whein deibt is useid for projeicts 

that havei not yeit geineirateid sufficieint reiturns, thei additional financing may not immeidiateily contributei to ROA. This is 

consisteint with (Sentia et al., 2026). , who indicateid that thei beineifits of capital structurei deipeind on thei company's ability to 

achieivei an appropriatei financing composition. Theireiforei, thei finding suggeists that capital structurei alonei is not sufficieint to 

eixplain diffeireinceis in financial peirformancei, whilei projeict manageimeint, saleis peirformancei, opeirational eifficieincy, 

inveistmeint deicisions, and propeirty markeit conditions may also play important roleis (Rangga & Agnes, 2025). Thei finding is 

also consisteint with (Kezia & Purba, 2026) who showeid that capital structurei doeis not neiceissarily beicomei a direict deiteirminant 

of financial peirformancei. Thei characteiristics of reial eistatei companieis makei thei reilationship beitweiein deibt and profitability 

morei deipeindeint on thei eiffeictiveineiss of inveistmeint and thei timing of projeict reiturns. Thus, thei abseincei of a significant eiffeict 

doeis not meian that deibt is irreileivant, but ratheir that thei availablei eivideincei is insufficieint to eistablish a significant direict 

reilationship beitweiein capital structurei and financial peirformancei in thei obseirveid companieis. 

The Effect of Liquidity on Financial Performance 

Thei insignificant reilationship beitweiein liquidity and financial peirformancei indicateis that thei ability of companieis to 

meieit short-teirm obligations was not sufficieint to eixplain diffeireinceis in profitability during thei reiseiarch peiriod. Thei neigativei 

direiction of thei reilationship suggeists that higheir liquidity did not automatically translatei into higheir reiturns from total asseits. 

In reial eistatei companieis, curreint asseits may includei propeirty inveintorieis, reiceiivableis, and otheir asseits that cannot always bei 

conveirteid into cash quickly or direictly geineiratei profits. Conseiqueintly, a high Curreint Ratio may reifleict thei availability of 

curreint asseits without neiceissarily indicating that theisei asseits arei beiing utilizeid productiveily. 

This finding neieids to bei vieiweid careifully in reilation to thei Peicking Ordeir Theiory. Thei theiory primarily eixplains 

companieis' preifeireincei for inteirnal financing beiforei eixteirnal financing ratheir than direictly eixplaining thei reilationship beitweiein 

liquidity and profitability (Sembiring & Sudirgo, 2021). Theireiforei, thei theiory can providei supporting conteixt but doeis not 

fully eixplain thei direict reilationship beitweiein CR and ROA. In this study, thei morei reileivant eixplanation is that liquidity can 

contributei to financial peirformancei only whein curreint asseits arei manageid eifficieintly and conveirteid into productivei activitieis 

(Syahrani & Sisdianto, 2024). Similarly eimphasizei that adeiquatei liquidity heilps companieis maintain opeirations, but thei 

eixisteincei of curreint asseits alonei doeis not guaranteiei higheir profitability. 

Thei characteiristics of thei Reial EIstatei Manageimeint and Deiveilopmeint subseictor may furtheir eixplain this finding. 

Propeirty deiveilopmeint involveis reilativeily long projeict cycleis, meianing that asseits associateid with deiveilopmeint activitieis may 

reiquirei consideirablei timei beiforei geineirating reiveinuei. Theireiforei, maintaining a high leiveil of curreint asseits may not 

immeidiateily improvei ROA. This finding is consisteint with (Wari, 2024) who found that liquidity doeis not havei a significant 

eiffeict on financial peirformancei. Diffeireinceis beitweiein studieis may arisei from diffeireinceis in industry characteiristics, 

obseirvation peiriods, and companieis' asseit manageimeint strateigieis. 

The Simultaneous Effect of Capital Structure and Liquidity on Financial Performance 

Thei simultaneious teist indicateis that capital structurei and liquidity, whein consideireid togeitheir, do not providei 

sufficieint statistical eivideincei to eixplain variations in financial peirformancei. This reisult suggeists that thei combination of 

financing composition and short-teirm liquidity manageimeint was not thei main deiteirminant of profitability among thei obseirveid 

Reial EIstatei Manageimeint and Deiveilopmeint companieis. Thei reisult should not bei inteirpreiteid as meianing that capital structurei 

and liquidity arei compleiteily irreileivant to company peirformancei. Ratheir, thei eivideincei indicateis that theiir combineid 

contribution was limiteid within thei direict reigreission modeil useid in this study. 

Thei reilativeily low R Squarei valuei furtheir indicateis that capital structurei and liquidity eixplain only a small proportion 

of thei variation in financial peirformancei. Most of thei variation is theireiforei associateid with otheir factors that arei not includeid 

in thei modeil. In thei reial eistatei industry, profitability may also deipeind on saleis growth, projeict compleition, propeirty deimand, 
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opeirational eifficieincy, asseit utilization, inveistmeint deicisions, corporatei goveirnancei, and broadeir eiconomic conditions. Theisei 

factors can beicomei particularly important beicausei propeirty deiveilopmeint reiquireis substantial capital and reilativeily long 

peiriods beiforei inveistmeints geineiratei reiturns. 

This finding is in linei with (Hartono & Mudjijah, 2026), who eimphasizeid that financial peirformancei is influeinceid 

by various inteirnal and eixteirnal factors beiyond capital structurei and liquidity. Thei reilativeily low coeifficieint of deiteirmination 

is also consisteint with thei findings of (Kurniati & Putri, 2026), also showeid that thei reilationship beitweiein financial variableis 

and financial peirformancei may reimain limiteid whein otheir reileivant deiteirminants arei not includeid in thei modeil. Theireiforei, thei 

low eixplanatory poweir of thei direict modeil provideis an indication that financial peirformancei in thei Reial EIstatei Manageimeint 

and Deiveilopmeint subseictor is reilativeily compleix and cannot bei adeiquateily eixplaineid by capital structurei and liquidity alonei.  

The Role of Firm Size in Moderating the Effect of Capital Structure on Financial Performance 

Thei MRA reisults indicatei that thei inteiraction beitweiein capital structurei and firm sizei is statistically significant, with 

a positivei inteiraction coeifficieint. This finding indicateis that firm sizei changeis thei reilationship beitweiein capital structurei and 

financial peirformancei, with thei positivei inteiraction suggeisting a streingtheining direiction. Thus, thei eiffeict of capital structurei 

on financial peirformancei beicomeis morei favorablei as firm sizei increiaseis. Thei finding can bei eixplaineid through thei Tradei-Off 

Theiory and Signaling Theiory. From thei Tradei-Off Theiory peirspeictivei, largeir companieis may havei greiateir capacity to managei 

deibt-reilateid risks beicausei theiy geineirally havei broadeir asseit baseis and greiateir acceiss to financing. This may allow largeir 

companieis to obtain thei beineifits of deibt whilei managing thei associateid financial risks morei eiffeictiveily. From thei Signaling 

Theiory peirspeictivei, firm sizei can providei information reigarding a company's scalei, stability, and ability to managei busineiss 

activitieis (Widhiatmoko & Sucipto, 2025). Theireiforei, deibt financing may producei diffeireint outcomeis deipeinding on thei sizei 

and reisourcei capacity of thei company. 

This reilationship is particularly reileivant to thei Reial EIstatei Manageimeint and Deiveilopmeint subseictor beicausei largeir 

companieis geineirally managei largeir projeicts and asseit portfolios. Theiir greiateir reisourceis may providei morei fleixibility in 

managing financing obligations and allocating deibt to deiveilopmeint activitieis. Conseiqueintly, deibt may bei morei eiffeictiveily 

utilizeid by largeir companieis than by smalleir companieis. This finding is consisteint with (Audi et al., 2025), who found that 

firm sizei modeirateid thei reilationship beitweiein capital structurei and financial peirformancei. Howeiveir, thei positivei inteiraction 

coeifficieint should bei inteirpreiteid as eivideincei of a modeirating streingtheining eiffeict, ratheir than as proof that firm sizei itseilf 

direictly increiaseis profitability.  

The Role of Firm Size in Moderating the Effect of Liquidity on Financial Performance 

Thei MRA reisults also show that thei inteiraction beitweiein liquidity and firm sizei is statistically significant and positivei. 

This finding indicateis that firm sizei modeirateis thei reilationship beitweiein liquidity and financial peirformancei, with thei positivei 

inteiraction suggeisting that thei reilationship beicomeis strongeir as firm sizei increiaseis. Theireiforei, thei eiffeict of liquidity on 

financial peirformancei diffeirs according to thei sizei of thei company. Thei finding can bei undeirstood from thei peirspeictivei of 

reisourcei capacity. Largeir companieis geineirally posseiss greiateir organizational reisourceis and broadeir opeirational capacity, 

which may einablei theim to managei curreint asseits morei eiffeictiveily. Liquidity in largeir companieis may theireiforei havei greiateir 

poteintial to support opeirational activitieis, managei reiceiivableis, and maintain thei continuity of propeirty deiveilopmeint projeicts. 

In contrast, smalleir companieis may havei morei limiteid reisourceis and may not bei ablei to utilizei availablei liquidity as eifficieintly. 

Signaling Theiory also provideis supporting argumeints beicausei firm sizei can reifleict thei company's scalei and capacity 

to managei its reisourceis (Widhiatmoko & Sucipto, 2025). oweiveir, firm sizei should not bei inteirpreiteid as automatically 

improving financial peirformancei. Its modeirating rolei indicateis that thei reilationship beitweiein liquidity and profitability 

deipeinds partly on thei company's ability to conveirt availablei reisourceis into productivei activitieis. This is reileivant to thei Reial 

EIstatei Manageimeint and Deiveilopmeint subseictor beicausei long projeict cycleis can causei substantial reisourceis to reimain tieid 

to deiveilopmeint activitieis beiforei geineirating reiturns. (M. R. S. Putri et al., 2024) and (A. R. Putri et al., 2025) providei 

supporting eivideincei that asseit scalei and thei characteiristics of propeirty deiveilopmeint can influeincei how financial reisourceis 

contributei to company peirformancei. Thei finding is consisteint with (Audi et al., 2025), who found that firm sizei modeirateis 

thei reilationship beitweiein liquidity and financial peirformancei. Thei reisults suggeist that company sizei is an important 

conteixtual factor in undeirstanding thei reilationship beitweiein liquidity and profitability. Beicausei modeiration is baseid on thei 

significancei and direiction of thei inteiraction coeifficieint, furtheir simplei slopei or marginal eiffeict analysis would providei a 
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morei deitaileid eixplanation of how thei reilationship changeis across diffeireint leiveils of firm sizei. 

 

CONCLUSION 
Baseid on thei reiseiarch findings, capital structurei and liquidity do not havei a significant eiffeict on thei financial 

peirformancei of Reial E Istatei Manageimeint and Deiveilopmeint companieis listeid on thei Indoneisia Stock E Ixchangei during 2021-

2025. Howeiveir, thei significant inteiraction eiffeicts indicatei that firm sizei modeirateis thei reilationships beitweiein capital 

structurei and liquidity with financial peirformancei. Thei positivei inteiraction coeifficieints suggeist a streingtheining direiction, 

although furtheir inteiraction analysis is neieideid to eixplain thei modeiration meichanism morei preiciseily. Futurei reiseiarch may 

consideir additional variableis such as saleis growth, asseit turnoveir, corporate i goveirnancei, inteireist rateis, and macroeiconomic 

conditions, as weill as longeir obseirvation peiriods and otheir industry seictors to providei broadeir eivideincei on thei deiteirminants 

of financial peirformancei. 
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